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Toronto, Ontario 


1966 HIGHLIGHTS 


1966 1965 


Nickel deliveries — 
pounds 78,963,000 72,984,000 


Metal sales and 
other operating 


revenues $ 92,495,000 $ 82,840,000 
Income from 
investments $ 23,209,000 $ 17,418,000 
Earnings for the year $ 27,725,000  $ 26,768,000 
Shares outstanding. . 4,895,000 4,892,000 
Section of the new Tasu mill as it nears initial operation in the Earnings per share.. $5.66 $5.47 


Queen Charlotte Islands, British Columbia, by Wesfrob Mines 
Limited, a wholly-owned Falconbridge subsidiary. 


Dividends per share $3.50 $3.50 
Working capital .... $ 32,773,000 $ 55,416,000 


Market value of 
investments $170,610,000  $192,473,000 
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REPORT OF THE DIRECTORS 


GENERAL REVIEW 


Widespread activity and a small increase in 
earnings marked your Company’s performance in 
1966. Against a background of rising market de- 
mands and prolonged labour negotiations, construc- 
tion was pressed forward as rapidly as possible on 
major projects. By year-end, substantial progress had 
been made in an accelerated drive to increase pro- 
ductive capacity, the initial benefits of which should 
be felt in 1968. 


Earnings for the year were again at a record level 
— $27,725,000 or $5.66 per share — thus slightly 
exceeding the previous year’s figure of $26,768,000 
or $5.47 per share. There were significant differ- 
ences, however, in the composition of earnings for 


the two years. 


An increase of $6,266,000 in dividends received 
from partially-owned subsidiaries was primarily re- 
sponsible for the increase in earnings. Such dividends 
amounted to $17,811,000 in 1966 as compared with 
$11,545,000 in 1965. The total of the 1966 earnings 
of these companies changed little from that of 
1965, but a greater percentage thereof was paid out 
in dividends in 1966. Accordingly the Company’s in- 
terests in these undistributed earnings less losses de- 
creased from $6,840,000 in 1965 to $440,000 in 1966. 
These amounts are not included in Falconbridge 


earnings. 


Total dividends received in 1966 amounted to 


$21,699,000. As these dividends are not subject to 
tax, they represent 78.3 per cent of the Company’s re- 
ported net earnings for the year. This compares with 
57.7 per cent for 1965 and 40.5 per cent for 1964. 


Another major difference in a comparison of 
earnings for the two years was the increase of 
$5,925,000 during 1966 in expenditures on explora- 
tion, research and process development. Although 
the cost of these activities is charged against the 
income of the year in which they are incurred, such 
expenditures are made primarily in the interests of 


long-term objectives. 


The demand for metals produced by Falconbridge 
and its associates remained very high during the 
year. World consumption..of.nickel_is estimated to 
have exceeded the record of the previous year by 


about 10 per cent. In order to alleviate the shortage 


experienced by consumers, nickel was made avail- 


able by the United States Government from its stock- 


_pile both directly to consumers and through the 


nickel-producing companies. Falconbridge partici- 
pated in this program by purchasing 17,000,000 
pounds of nickel from the Government for resale on 


a no-profit basis. The availability of this nickel, most 
a) — ee 
of which was distributed in the year, lessened the 


supply difficulties faced by our customers. Total 
nickel deliveries in 1966 at 78,963,000 pounds, were 
the highest in the Company’s history. 


The price of copper is of great importance to 
Falconbridge, not only as a producer on its own 
account but as a principal shareholder in a number 
of copper-producing companies — La Luz, Kilembe, 
Opemiska and Lake Dufault. Higher prices were 
realized in 1966 than in the previous year for all of 
these companies except Kilembe. In comparison 
with 1965, deliveries of copper were higher for 
Opemiska and La Luz but lower for Kilembe, Lake 
Dufault and Falconbridge. 


Expansion and new development programs con- 
tinued throughout the year with increasing intensity. 
The expenditures in the year on the Company's 
Strathcona Mine and attendant treatment facilities 
in the Sudbury district, and on the wholly-owned 


Wesfrob’s iron-copper Tasu Mine and milling facili- 
ties in British Columbia, were at an all-time high 
level and were financed entirely from Company 


resources. 


The construction of a new foundry by Fahralloy 
Canada Limited at a new location on the outskirts 
of Orillia, Ontario, at a cost of approximately 
$2,350,000, was financed by this wholly-owned sub- 
sidiary from its working capital and a bank loan. 
Production facilities will be expanded and divided 
between the new and older plants. 

Dividends paid by Falconbridge in 1966 totalled 
$3.50 per share, the same rate as in 1965; 75 cents 
per share was paid in each quarter plus an extra 
dividend of 50 cents at the year-end. 


MARKETS 


FALCONBRIDGE Pounds 
METAL DELIVERIES 1966 1965 
Nickell <.cce. Su cep as eee 78,963,000 72,984,000 
Copper vacncvn side aie teerag 32,872,000 33,813,000 


The upward trend in nickel consumption con- 
tinued for a fourth straight year. Nickel deliveries 
from our production were augmented by purchased 
nickel from the United States Government stockpile. 
This enabled the Company to increase nickel deliv- 
eries to the highest level in its history. 


Copper production and deliveries were some- 
what lower than in the preceding year. 


METAL PRICES 


Free World nickel prices were raised late in 1966. 
The base price for electrolytic nickel was increased 
by U.S. 71/2 cents per pound, from 773/4 cents to 
85'/4 cents. The increase was made effective by the 
Company as from December 1, 1966. Suspension of 
the import duty of 11/4 cents per pound of refined 
nickel, announced by the United States Government 


in September, 1965, continued throughout 1966. 


Copper prices fluctuated during the year in res- 
ponse to changing market conditions. Until May, 
1966, the ‘producers’ price’, at which most copper 
sales were made (including those of Falconbridge) 
stood at U.S. 42 cents per pound. The successive 
establishment of several different levels of substan- 
tially higher prices by individual companies or coun- 
tries produced a chaotic situation in the wake of 
disrupted copper supplies from Chile and Africa. 
These price fluctuations prevailed until September 
when most producers, including Falconbridge, 
adopted prices related to or more nearly in line with 
the transactions of the London Metal Exchange 
(LME). In 1966, LME prices for cash wire bars were 
very erratic, reaching a short-lived high of £790 per 
long ton (U.S. 98%/4 cents per pound) in April, fol- 
lowed by sharp declines to a low of £355 (U.S. 44°/s 
cents per pound) in August. The prices were steadier 
in the last quarter of the year, with a year-end price 
of about £447 per long ton or U.S. 557/s cents per 
pound. 


FINANCIAL 
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Operating profit from nickel operations 


Om Oni) Gut OscetichinryG Cony cu 


Dividends received from partially-owned subsidiary and other 
companies 


Dividends paid to shareholders 
—per share 
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Expenditures on exploration, research and process development 


Expenditures (net) on property and plant and on mines to be 
brought into production in future years 


Working capital (at December 31) 
— per share 


Indicated market value of shares in unconsolidated subsidiary 
and other companies (at December 31) 
— per share 
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EARNINGS 

Earnings for the year at$27,725,000 were $957,000 
greater than in 1965; the principal factors for this 
increase are set forth in the opening paragraphs of 
this report. Operating profits from nickel operations 
were lower by $1,419,000 and provision for income 
taxes decreased by $2,425,000. 


The substantial increases in metal sales and other 
Operating revenues, from $82,840,000 in 1965 to 
$92,495,000 in 1966, and in the cost of sales from 
$50,433,000 in 1965 to $60,752,000 in 1966, reflect 
primarily the higher level of deliveries — including 
material from the U.S. Government stockpile which 
was sold on a no-profit basis. Unit costs of produc- 
tion increased sharply in the last half of the year at 
the Sudbury Operations because of higher wages 
under the new labour contract and the effects of 
lower output. The price of copper realized by the 
Company was significantly higher than in 1965. The 
increased price of nickel was realized only for the 
month of December. 


Total dividend income from partially-owned sub- 
sidiary and other companies amounted to $21,699,000. 
Dividends from Lake Dufault Mines Limited amounted 
to $8,446,000, an increase of $4,751,000 over 1965; 
La Luz Mines Limited contributed dividends of 


REVIEW 
SUMMARY DATA 
1966 1965 1964 
$ 27,725,000 $ 26,768,000 $ 21,965,000 
$5.66 $5.47 $4.51 
$ 21,961,000 $ 23,380,000 $ 23,999,000 
$ 21,699,000 $ 15,448,000 $ 8,900,000 
$ 17,129,000 $ 17,096,000 $ 13,617,000 
$3.50 $3.50 $2.80 
$ 12,521,000 $ 6,596,000 $ 4,430,000 
$ 50,381,000 $ 20,537,000 $ 11,012,000 
$ 32,773,000 $ 55,416,000 $ 58,831,000 
$6.70 $11.33 $12.08 
$170,610,000 $192,473,000 $165,728,000 
$34.86 $39.35 $34.02 


$5,600,000, an increase of $2,142,000. Dividends from 
Kilembe and Giant Yellowknife at $2,970,000 and 
$648,000 were less than in 1965 by $582,000 and 
$432,000 respectively. Alminex Limited and Industrial 
Minerals of Canada Limited contributed dividends 
of $391,000 and $337,000 respectively, compared 
with $467,000 and $306,000 in the previous year. 
United Keno Hill Mines Limited paid no dividends 
in 1966. 


Expenditures on exploration, research and process 
development, which were much greater than in any 
previous year, covered a number of projects in 
which there was unusual activity. Included in explor- 
ation expenditures were the development programs 
at the properties of New Quebec Raglan Mines 
Limited and D’Eldona Gold Mines Limited, both in 
the province of Quebec. Research and process de- 
velopment expenditures included the pilot plant 
construction in the Dominican Republic and devel- 


opment of a pyrrhotite treatment process. 


INCOME TAXES 

The provision for income taxes was less in 1966 
than in 1965 by $2,425,000 due largely to lower tax- 
able operating profit, higher allowable exploration 
and research expenses and higher capital cost allow- 


ances. 


Income taxes have been calculated in respect of 
reported income, but because of permissible deduc- 
tions from taxable income in advance of the cor- 
responding charges being made in the Company’s 
earnings account, the actual payment of some of 
these taxes will be deferred to future years. When 
the deferred taxes are paid they will be charged 
against the provisions already made for them rather 
than against the earnings account of that period. 
Deferred taxes in each of the years 1965 and 1966 
amounted to $5,500,000. The provision for income 
taxes includes Federal and Ontario income taxes, 
Ontario mining taxes which are based on income, 
and Norwegian income taxes. In 1966 all Federal and 
Ontario income taxes were deferred. 


WORKING CAPITAL 

Expenditures on the Strathcona and Tasu projects 
amounted to $16,942,000 and $23,206,000 respec- 
tively out of total expenditures of a capital nature of 
$50,381,000, or about two and one-half times those in 
1965. After payment of dividends of $17,129,000, 
operations provided funds of $19,756,000; disposals 
less acquisitions of shares and debentures of sub- 
sidiary and other companies provided $9,409,000, 
and most of the remainder of the funds required 
by the Company came from its own working capital 
which was reduced by $22,643,000, from $55,416,000 
at the beginning of the year to $32,773,000 at the 
end. 


Details of the source and application of the Com- 
pany’s funds are given on page 14 of this report. 


NICKEL 
MINES 


Ore delivered to treatment plants 
from Company mines (tons) 2,101,000 


1966 1965 


2,344,000 
Production of ores from Company mines was 
down in 1966 from 1965 by slightly over 10 per cent, 
but as a result of higher quantities of nickel in feed 
from other sources, primarily in concentrates from 
Marbridge Mines Limited, the smelter production of 
nickel in matte was down by less than 4 per cent. 


A very heavy program of development work was 
carried on at the Strathcona Mine toward preparing 
it for production. Over 14,000 feet each of drifting 


INVESTMENT IN UNCONSOLIDATED 
SUBSIDIARY AND OTHER COMPANIES 


The more important realizations in 1966 were 
from repayments of income debentures by Lake 
Dufault Mines Limited and Zeballos Iron Mines 
Limited, and from sales of shares of Pine Point Mines 
Limited, Kilembe Mines Limited, and La Luz Mines 
Limited. Purchases included the majority of the out- 
standing first mortgage bonds of Acton Limestone 
Quarries Limited. 


Gains on realizations of investments amounted to 
$6,197,000. From these gains there have been de- 
ducted amounts, totalling $2,802,000, written off 
investments in subsidiary and other companies. The 
difference, a net gain of $3,395,000, is included in the 
Retained Earnings Statement. 


Reflecting the general level of stock market 
prices, the indicated market value of $170,610,000 of 
investments in unconsolidated subsidiary and other 
companies as at December 31, 1966, was $21,863,000 
below the value at the end of the preceding year. 
While some of this reduction was attributable to the 
sales referred to above, most of the reductions were 
due to lower market prices, the chief of which were 
in Kilembe Copper Cobalt Ltd., Giant Yellowknife 
Mines Limited, United Keno Hill Mines Limited, 
Kiena Gold Mines Limited and New Quebec Raglan 
Mines Limited. Improvement took place in the mar- 
ket prices of Alminex and La Luz. 


Details of these investments are given in the 
statement appearing on pages 16 and 17. 


OPERATIONS REVIEW 


and of raising were completed in the year. The No. 2 
shaft was completed at a depth of 3,144 feet below 
collar, and the cage hoist was put in service in 
December. At the Longvack South Mine, a surface 
plant was constructed and the collar was completed 
ready for sinking. 


Development work also continued in the produc- 
ing mines. Drifting was carried on from the No. 9 
internal shaft at the Falconbridge Mine on various 
levels between the 4700 and 5875-foot levels. East 
Mine No. 2 shaft was deepened to the 5600 horizon 
towards its objective at the 6050 level. 


TREATMENT PLANTS AND REFINERY 


The smelter, pyrrhotite plant and the three mills 
operated without interruption except for the curtail- 


ment of feed created by a shortage of skilled miners 


and labour unrest in the latter half of the year. 


Refined nickel production was slightly higher than 
in the previous record year of 1961. Production at the 
refinery was limited by the supply of feed, and inven- 
tories of unfinished nickel were somewhat reduced. 
Stable operating conditions existed throughout the 
year. 


EXPENDITURES ON MINES AND PLANTS 


1966 1965 1964 
Property, plant 
and equipment 
—Nickel oper- 
ations 
Ganadameeneer $17,542,000 $ 5,387,000 $ 3,280,000 
Norway ..... 4,099,000 1,054,000 575,000 


$21,641,000 $ 6,441,000 $ 3,855,000 


Preproduction — 
Strathcona and 
Longvack 
SOM ossoac $ 4,313,000 $ 3,609,000 $ 1,691,000 


$25,954,000 $10,050,000 $ 5,546,000 


The increasing scale of expenditures shown by 
the foregoing figures reflects primarily the activity in 
preparing the Strathcona mine and mill for produc- 
tion. Total expenditures on this project for 1966 for 
capital and preproduction expenditures amounted 
to almost $17,000,000, bringing total expenditures 
to slightly over $33,000,000. Steel erection for the 
crushing and screening plant was nearing completion 
by year-end. The concentrator building was erected 
and installation of machinery was started. General 
services, including an extension of the railway to 
serve the Strathcona Mine, were brought to various 
stages of completion. 


Preparation of the smelter and auxiliary facilities 
to handle the increased volumes when Strathcona 
Mine comes into production also involved significant 
expenditures in the year. 


Because of a shortage of living accommodations 
in the Sudbury district, which added to the difficulty 
of attracting new employees, the Company found it 
necessary to expand its available housing by sixty- 
two units during the year. Most of these units will be 
occupied by employees in the Onaping area. 


March 1967 — Aerial view shows advanced stage of construction at Strathcona nickel project in the Sudbury Basin. 


In order to provide direct and more economical 
rail service to the Falconbridge plants, the Canadian 
Pacific Railway undertook to provide a spur line 
connection from Coniston to the lower yard. This 
new service was ready to operate at year-end. 

At Kristiansand, Norway, work on construction of 
a new laboratory and rationalization of other facili- 
ties accounted for expenditures on plant and equip- 


ment. 


EMPLOYEES 

Labour matters in the Sudbury district presented 
many problems throughout the year. A continuous 
shortage of skilled miners and tradesmen hampered 
both production of ore and heavy construction pro- 
grams, as well as impeding the work of all con- 


tractors. 


Inter-union rivalry in the district became rather 
intense at times. The contest for the right to repre- 
sent the Company’s hourly-rated employees as bar- 
gaining agents resulted in a vote in favour of the 
Sudbury Mine, Mill and Smelter Workers’ Union, 
Local 598, the incumbent Union. A three-year collec- 
tive agreement was signed effective August 21, 1966, 
providing for extensive wage increases and fringe 
benefits. Relations between your Company and its 
employees continued throughout the year on a 
friendly basis. 


On October 13th, a separate collective agree- 
ment was signed with the Sudbury Mine, Mill and 
Smelter Workers’ Union covering a small group of 
diamond drillers operating away from the mines. 


The United Steelworkers of America was certified 
on September 14th as bargaining agent for the Office, 
Clerical and Technical employees of the Company at 
the Sudbury Operations. A three-year agreement was 
signed effective March 1, 1967. 


At the refinery in Norway, good relations existed 
between the Company and its employees. A new 
two-year collective agreement was made effective 
from April 1, 1966. 


The number of employees at the Sudbury Opera- 
tions increased by 230 to a total of 3,274 by year-end. 


At Kristiansand there was little change in the number 


employed. 


ORE RESERVES 

After extracting 2,101,000 tons for treatment, the 
ore reserves were increased in both tons and metal 
content. Development programs in the mines, espe- 
cially at Falconbridge and Strathcona, and completion 
of the drilling program at Lockerby, accounted for 


the gain in reserves. 


Proven ore reserves at year-end were calculated at 
55,717,500 tons with a combined nickel-copper con- 
tent of 1,172,000 tons as compared with 55,260,000 
containing 1,162,000 tons at the end of 1965. Esti- 
mates of the Company’s reserves of probable ore 
also increased in the year from 17,900,000 tons of ore 
containing 304,000 tons of nickel-copper metal to 
19,143,200 tons of ore containing 326,411 tons of 


metal. 


DOMINICAN REPUBLIC PILOT PLANT 

The activities at Falconbridge Dominicana in 1966 
were predominantly directed toward the construc- 
tion of a larger scale metallurgical pilot plant, with 
the aim of establishing criteria for a commercial- 
sized operation. The earlier pilot plant, which was 
shut down in March, 1966, after attaining its metal- 
lurgical objective, was dismantled and re-construc- 
tion on the site followed promptly. The enlarged 
pilot plant, with a capacity four times that of the 
previous plant, began operating in February, 1967. 

Expenditures during the year of over $2,700,000, 
charged in the accounts as process development, 
were primarily for the expanded pilot plant and for 
the construction of supporting facilities including 
office, laboratory, shops, housing, etc. Additional 
staff appointments were made in both the metallur- 
gical and mechanical supervisory groups in the latter 
part of the year. Ore reserves were unchanged from 
1965. 


AFFILIATED COMPANIES 

For comments concerning the activities of sub- 
sidiary and associated companies, please refer to 
pages 18 to 31. 


OTHER ACTIVITIES 


EXPLORATION 

In the Sudbury district, what is thought to be a 
significant new ore zone was found below the 
Onaping Mine 3050 level and to the east of the 
Onaping Depth ore shoot. Encouraging results were 
also obtained within the area immediately east of the 
Fecunis Lake orebody. 


Exploratory work was continued within the Mani- 
toba nickel belt. Additional drilling on the properties 
held in conjunction with other mining companies 
extended the previously known sulphide occur- 
rences. 

A small but relatively high grade zinc orebody 
was outlined by additional surface drilling on the 
D’Eldona property, located in the Noranda area of 
Quebec. This new zone will be explored in detail 
from underground. 


Extensive exploratory work was carried out on 
several properties in British Columbia as well as other 
areas within Canada and abroad. 

Under the terms of an agreement with Alminex 
Limited, the Company has the right to earn a 50 per 
cent interest in Alminex (U.K.) Limited, which has a 
25 per cent interest in three licensed areas in the 
British sector of the North Sea. 


ORGANIZATION 

Mr. R. C. Mott, Vice-President - Operations and 
well known throughout the mining industry, retired 
as of December 31st after 39 years’ service. He is 
continuing his association with the Company as a 
consultant. 

The Board records with profound sorrow the 
death in October of Mr. R. M. Oliver who was Gen- 
eral Manager - Nickel Division and who had faith- 
fully served the Company in various capacities for 
38 years. Mr. D. R. Lochhead, who was Manager - 
Sudbury Operations, was appointed General Mana- 
ger — Nickel Division as of January 16, 1967. Mr. 
G. A. Allen was appointed to succeed Mr. Lochhead 
as Manager — Sudbury Operations, as of March 1, 
1967. 


SHAREHOLDERS 

Warrants and options to purchase 2,800 shares of 
the Company were exercised during the year to bring 
the outstanding shares to 4,894,607. As at December 
31, 1966, options and warrants were outstanding for 
the purchase of 10,526 shares. There were 13,974 
shareholders at the end of the year (13,979 in 1965), 
of whom 10,157 were of Canadian registry, holding 
approximately 79 per cent of the outstanding shares. 


APPRECIATION 

The past year has been an unusually difficult one 
for employees in all phases of the Company’s opera- 
tions. The substantial headway made on major pro- 
grams and high-priority projects, despite many ob- 
stacles, is a tribute to the effective support received 
from all levels of staff and production personnel. 
Your Directors wish to acknowledge the efforts of 
management and employees in our affiliated com- 
panies, who have contributed significantly to Falcon- 
bridge financial results in 1966. The understanding 
and patience of our nickel customers during the 
current period of stringent supply, and the coopera- 
tion of our sales representatives in world-wide mar- 
kets, have meant a great deal to us. To all others who 
have contributed to another successful year through 
their support or interest — including contractors, 
suppliers, government and the news media— we 


likewise extend our appreciation. 


On behalf of the Board of Directors, 


Toronto, President and 


March 23, 1967. Managing Director 
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FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


CONSOLIDATED BALANt 


ASSETS 
1966 


CURRENT: 


Cashing ace cee gos bale eee antes One te A $ 2,785,000 
Government and other marketable securities at cost (mar- 
ket value, 1966 — $10,790,000; 1965 — $33,105,000) 10,718,000 


AccountsiteceiVable ews wy eetnes hs ke ee 18,682,000 
Inventories at the lower of cost or market (note 3) ...... 18,419,000 
50,604,000 


INVESTMENT IN UNCONSOLIDATED SUBSIDIARY 
AND OTHER COMPANIES at cost less amounts written off: 


Subsidiary companies (note 1) 


Shares <5 3 'e-sare wits ane thls agi ota eee eee eee 28,532,000 
Advances and debentures ................00000- 3,525,000 
32,057,000 

Other companies i eae pe eee he ee ee eee 
Shares | tos cto 0 Ba RS ets aos ee, ee 27,122,000 
Advances and debentures: ..)<...baeuee ere eee 534,000 
27,656,000 
59,713,000 

FIXED: 
Plant and! equipmentrat Coste er a4. teree ede eee 147,446,000 
Less accumulated depreciation .................. 84,916,000 
62,530,000 
Mining and other property at cost))....4 0. esa oe oe 4,892,000 
67,422,000 
OTHER: 

Supplies (at average cost) and prepaid expenses ........ 6,072,000 
Deposits, long-term accounts receivable and other assets 1,214,000 
Special: refundable: tax Mae. ace ee ee eee 854,000 
Preproduction expenditures deferred (note 4) ......... 30,709,000 
38,849,000 
$216,588,000 


To the Shareholders of 
Falconbridge Nickel Mines Limited: 


(with comparative figt 


1965 
$ 1,756,000 


32,963,000 
18,055,000 
13,759,000 


66,533,000 


29,818,000 
__ 6,412,000 
36,230,000 


29,367,000 
534,000 


29,901,000 
66,131,000 


108,280,000 
81,647,000 


26,633,000 
4,700,000 


31,333,000 


5,366,000 
802,000 


20,073,000 
26,241,000 
$190,238,000 


See notes to consolidz 


AUDITOI 


We have examined the consolidated balance sheet of Falconbridge Nickel Mines Limited and its wholly- 
owned subsidiaries as at December 31, 1966 and the statements of consolidated earnings, retained earnings and 
source and application of funds for the year then ended. Our examination included a general review of the account- 
ing procedures and such tests of accounting records and other supporting evidence as we considered necessary in 


the circumstances. 


Toronto, Canada 
March 3, 1967. 


HEET DECEMBER 31, 1966 
‘December 31, 1965) 


LIABILITIES 


CURRENT: 


Bank indebtedness (subsidiary company) 
Accounts payable and accrued charges 
Final payment on first mortgage bonds — 
due August 15, 1966 
Income and other taxes payable (estimated) 


DIEEERREDSINGOMESLAXES syar-to cette ele can sa cel ota ene) seta re nelle 


SHAREHOLDERS’ EQUITY: 
Capital (note 6) 
Authorized: 5,000,000 shares of no par value 
Issued: 4,894,607 shares (1965 — 4,891,807 


SHALES BH R0ee eee Rrra ef Oe SENT Peete 
RElAIMCCLCALINITG SMe Mitre so. ae eens «ne me sens ue tee 
Reserve for investment in mining companies .......... 


On behalf of the Board: 


H. J. FRASER, Director 


R. B. WEST, Director 


nancial statements 


EPORT 


eine) [ei ehiet ele ts) = Le. ee. Je ce. 


@\ (el ieee, ,6i116. 'oy @: ‘ai fe, 6], @ .9, Je) 16) 16-01 16) ©) 9,9) Iw) 0) <olns) 


Cv 19) fe le) ee) ce. ele 


1966 


$ 850,000 
16,108,000 


873,000 


17,831,000 


11,600,000 


79,215,000 
100,442,000 
7,500,000 


187,157,000 


$216,588,000 


1965 


$ — 
8,703,000 


1,000,000 
1,414,000 
11,117,000 


6,500,000 


79,079,000 
87,542,000 
6,000,000 


172,621,000 


$190,238,000 


In our opinion the aforementioned consolidated financial statements present fairly the financial position of the 


companies as at December 31, 1966 and the results of their operations and the source and application of their funds 
for the year then ended, in accordance with generally accepted accounting principles applied on a basis consistent 


with that of the preceding year. 


CLARKSON, GORDON & CO. 


Chartered Accountants. 
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FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


STATEMENT OF CONSOLIDATED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1966 
(with comparative figures for the year 1965) 


1966 
Metal sales and other operating revenues ................. $92,495,000 
Cost of sales and operating expenses other than the under- 
mentioned items wees ota cae ere re ee eee 60,752,000 
Selling, general and administrative expenses (including re- 
muneration of directors as such of $42,800 in 1966 and 
$42, 500i 1965) Se Cea ee ee eee ee 4,813,000 
65,565,000 
Operating profit from nickel operations before providing for 
development expenditures and depreciation .......... 26,930,000 
Development expenditures (note 4) ................-008- 1,665,000 
Depreciation (including net gain or loss on disposal of depre- 
ciable: fixedJassets)c0 0. 1 geen ee ere een eee 3,304,000 
4,969,000 
Operating profit from nickel operations .................. 21,961,000 
Other income: 
Earnings before income taxes of wholly-owned subsid- 
iaries not engaged in nickel operations (note 7) .... 1,284,000 
Dividends received from — 
Partially-owned subsidiaries ................000- 17,811,000 
Other ‘companies?asjnun.- ce ote fae eee ee 3,888,000 
Income from investment in short-term securities ....... 1,510,000 
24,493,000 
46,454,000 
Other deductions from income: 
Interest'on long-term liabilities @ ace tte sis ae ate 33,000 
Expenditures on exploratiOi. senna err oe eee 6,967,000 
Expenditures on research and process development .... 5,554,000 
12,554,000 
Earnings: before income) taxes aun. oe ree eee eee 33,900,000 
Income taxes: 
CUPrrentide: sii fue caste ni epee tree Rae ee) teal ee 675,000 
Deferred) sar fides oe ae cue Ate Ci nee Re  reec nee e 5,500,000 
6,175,000 
Earnings for, th@ y@ar-. ans scutes oa cies eee ee $27,725,000 


See notes to consolidated financial statements 
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1965 


$82,840,000 


50,433,000 


4,502,000 


54,935,000 


27,905,000 


1,824,000 


2,701,000 


4,525,000 
23,380,000 


1,251,000 


11,545,000 
3,903,000 
1,970,000 


18,669,000 
42,049,000 


85,000 
3,899,000 
2,697,000 


6,681,000 
35,368,000 


3,100,000 
5,500,000 


8,600,000 
$26,768,000 


FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


STATEMENT OF CONSOLIDATED RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1966 
(with comparative figures for the year 1965) 


1966 1965 

Balaneervatnesinning Of Year... 2. «.¢ies sense ope ese gues $ 87,542,000 $ 78,092,000 

POCEEEARMINESMORENE*VEAM 4. cassie dus. cae ces viene oem Ae 27,725,000 26,768,000 
Gain (net) on the disposal of land and investments in 
subsidiary and other companies less $2,802,000 (net 
of deferred tax of $400,000) written off such invest- 

ments in 1966 ($582,000 written off in 1965) ...... 3,395,000 2,843,000 

Recovery of (provision for) income taxes of prior years . . 409,000 (1,565,000) 

119,071,000 106,138,000 

Deduct: Dividends paid 17,129,000 17,096,000 
Amount appropriated as reserve for investment in 

BAUME COMP ADIOS gies eg sacks Wives 9 laiaye apstebne Beige feat 1,500,000 1,500,000 

18,629,000 18,596,000 

Balanecerawend Of Vealin st. oa. gad e024 hs PONE OR Coe es $100,442,000 $ 87,542,000 


See notes to consolidated financial statements 


20 
1962 


NICKEL DELIVERIES 
(millions of pounds) 


INCOME FROM INVESTMENTS 
(Millions of dollars) 


EARNINGS 
(Millions of dollars) 


20 


10 
1962 


1965 


1963 1964 1965 1966 1964 1966 


1963 


1964 1965 


WORKING CAPITAL 
(Millions of dollars) 
80 


60 
40 


20 


0 
1962 1963 1964 1965 1966 


AS 


FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


STATEMENT OF CONSOLIDATED SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1966 
(with comparative figures for the year 1965) 


SOURCE OF FUNDS: 


From operations being — 


Earnings for thesveapr eee. ae. cers ae ree eee 
Charges against earnings which in themselves did not 
involve a cash outlay during the year: 
Depreciation ..; 45 crsg 2 eee ae we 
Income taxes deferred to future years . 


Sale of shares in and repayment of debentures and ad- 
vances by unconsolidated subsidiary and other com- 
DaNieS.-.2. See one ener: oooh ae aI ots ned rahe ie, 

Issue of shares under options and warrants ............ 

Recovery of (provision for) prior years’ income taxes ... 


APPLICATION OF FUNDS: 


Payment of dividends to shareholders ...............-- 
Expenditures (net) on property and plant and on mines to 
be brought into production in future years ........ 
Purchase of shares and debentures in and the advancing 
of funds to unconsolidated subsidiary and other 
companies .25') 2. Sie ene ee eer 
Reductioninilongeterm liabilities. ae ee ea 
Increase in supplies and other non-current assets ....... 
Special refundable tax 


0 0 6 © 6:18) 0: 1 0 01.6 ©: 16 01 0 0 0 6 0) 6 ie 6 6 e860: 0: fo 


Decrease in funds during the year 


©. 0) 10; (0) 16. 0) 6) iui 6. 0/16] (0) (ee) 6) 6) (¢ (6 ©) ©) fe 8) 


Working capital at beginning of year 


6) “a ©) 16 ce) (@ Je! 0: © Gei.e) Ke) (0: (6 561 eis) 'e: 16) ‘e110 


CD 


Working capital at end of year 


1966 


$27,725,000 


3,660,000 
5,500,000 


36,885,000 


11,121,000 
136,000 
409,000 


48,551,000 


17,129,000 


50,381,000 


1,712,000 
1,118,000 
854,000 


71,194,000 


22,643,000 
55,416,000 


$32,773,000 


1965 


$26,768,000 


2,976,000 
5,500,000 
35,244,000 


6,807,000 
777,000 
(1,565,000) 
41,263,000 


17,096,000 


20,537,000 


5,161,000 
1,000,000 
884,000 


44,678,000 
3,415,000 
58,831,000 


$55,416,000 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1966 


1. The consolidated financial statements for 1966 reflect the financial position and the results of operations of 
Falconbridge Nickel Mines Limited and all its wholly-owned subsidiary companies. 


The partially-owned subsidiaries have not been consolidated as it is the company’s view that a more intelligent 
appraisal of its financial position may be obtained from attached financial statements together with the informa- 
tion supplied on pages 20 to 31 with respect to the more important unconsolidated subsidiary and other com- 
panies. The earnings of the unconsolidated subsidiary companies are included in income to the extent of 
dividends received; such dividends were $440,000 less than the company’s share of the aggregate profits less 
losses of the subsidiaries for their financial years ended in 1966. The company’s share of the aggregate of the 
accumulated profits less losses of these subsidiaries from date of acquisition to the end of their 1966 financial 


years not taken up in the parent company’s accounts amounted to approximately $11,140,000. 
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2. Assets and liabilities in currencies other than Canadian dollars have been translated into Canadian dollars at 
Current quoted rates of exchange at December 31, 1966, except fixed assets and the related accumulated 
depreciation which have been translated at the rates prevailing when the expenditures on fixed assets were made. 
Revenues and expenses in currencies other than Canadian dollars have been translated into Canadian dollars at 
the average monthly quoted rates of exchange except that provisions for depreciation have been translated at the 
rates prevailing when the expenditures on the related fixed assets were made. 


3. Inventories consist of the following: 


1966 1965 
Falconbridge Nickel Mines Limited — 
Refined. metal stemyrniest rs Piru cee $ 9,787,000 $ 3,693,000 
Mattezancdametalsainmonrocessme nae sniasiitere meets 7,500,000 9,005,000 
$17,287,000 $12,698,000 
Fahralloy Canada Limited — 
Materials eine! Wonk Ti) ROGESS ooccctaensenoomacouons 1,132,000 1,061,000 
$18,419,000 $13,759,000 


The cost of inventories derived from the company’s own ore ($10,588,000 in 1966) has been determined on a 
“last-in, first-out” basis; the cost of inventories derived from other sources ($6,699,000 in 1966) has been deter- 
mined on a “first-in, first-out” basis. The materials inventories of Fahralloy Canada Limited ($419,000 in 1966) 
have been valued at average cost and its work in process inventories ($713,000 in 1966) at direct cost. 


4. It is the companies’ practice to defer preproduction expenditures (being those expenditures other than capital 
made for the purpose of bringing a new mine into production) until the new mines come into production after 
which time they will be written off in an appropriate manner. No development expenditures (being those incurred 
by mines in production) were deferred at December 31, 1966 (or 1965) as these expenditures are written off as 
incurred (with a limitation of $2.00 per ton of company ore treated). 


5. There are commitments outstanding in connection with construction in progress and development and explora- 
tion amounting to approximately $12,067,000. In addition there are contingent liabilities under guarantees of 
$1,327,000. 


6. In 1959 the company reserved 75,000 of its unissued shares for the purpose of granting to officers and employees 
of the company and its subsidiaries options to purchase shares of the company at $25.00 each (the approximate 
market price at the date these shares were reserved); in 1964 the option price with respect to those shares 
(29,000) on which options had not been previously granted was altered by resolution of the Board of Directors to 
90 percent of the market price at the close of business on the day preceding the granting of the option. Options 
on these shares (29,000) were subsequently granted at $61.75 per share. Under the terms of an agreement whereby 
on January 31, 1962, Falconbridge purchased all the assets of Ventures Limited and assumed all the liabilities and 
obligations of Ventures, the company assumed an obligation to issue shares of its unissued capital stock under 
the terms of warrants issued to Ventures’ debenture holders. The shares issued during 1966 and the position at 
December 31, 1966 in respect of these options and warrants are summarized as follows: 


Shares subject to issue under 
options and warrants 


Shares issued outstanding at 
during 1966 December 31, 1966 
Under options exercisable on or 
before May 31, 1969 — 
At $25.00 per Share geiseras se sistare era 6 eects neinymeiiers= 1,000 500 
A611) POM Save amin tes «astee co sieisys\snibe es anor 1,800 4,500 
Under warrants exercisable on or 
before October 1, 1969 — 
at’ US. $19.23 per shares... cme cee seme secs nec Nil 3,021 
AE US.6 $20.00 pen shale tins. «ecru mci memes Nil 2,505 
2,800 10,526 


7. The earnings before income taxes for wholly-owned subsidiary companies not engaged in nickel operations are 
after deducting directors’ fees of $6,000 (1965 — $3,000) and depreciation of $356,000 (1965 — $271,000). 
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FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


STATEMENT OF CONSOLIDATED INVESTMENT IN UNCONSOLIDATE 


(with comparat 


1966 
SHARES 
Number of °%o of Indicated Advances 
shares or outstanding market value and 
SUBSIDIARY COMPANIES: par value capital (note A) debentures 
Acton Limestone Quarries Limited ................. 
CommonishareSice . 7.1 ).oh aera. eee tee 386,000 53.9 $ 39,000 
6'/2°/o first mortgage bonds due May 15, 1982 .... $2,200,000 $1,407,001 
Alminex Limited ei acc cre cieceome cai ereecreeeeee 2S) Oile oval SES) 18,591,000 
Canadian Malartic Gold Mines Limited .............. 2,197,510 60.2 231,000 
Dominion Magnesium Limited .............2.-++06- 263,004 Doe. 1,611,000 
Empire Ventures. Limited: ... 22am sisi sistas aeereietees 
Glass:A:shares.(noteiB)iie eee oo eee 500 58.8 
Glass Bishares (note) saan eee ree ieee 10,000 58.8 
6°/o debenture due March 31, 1970 ............. U.S. $1,008,506 1,084,00( 
53/,°/e.dernand NOt <5. eae saree reenter $ = 27,500 28,006 
Horne Fault Mines Limited (note C) ................ 1,988,638 58.5 298,000 
Industrial Minerals of Ganadallimitedmeemn ieee 612,419 WANS 5,359,000 
Kienia Cold\Mines Limited seems. doe cst ee eee 
Preferred shares (notes B and C) ..............-> 2,467,459 100.0 
Common:-sharesSuns erste ee hee San ere ree 37332038 68.3 2,165,000 
6°/o income debentures due December 31,1977-8... $ 250,000 215,00 
Kilembe Copper Cobalt lids 2. 15 aut cs ate ee ee 2,820,827 728 23,977,000 
take: Dufault Mines: Limited’... see ree 
Common sharess a cmaeneis see aarti PA AMMIS XO) Bled 28,507,000 
4'/2°/o income debentures due December 31, 1974 
Eat LuzaMines) init dieses am cise rei ene eer 920,794 58.3 17,495,000 
New Pascalis Mines Limited: sss armen erate ae 735,494 61.3 147,000 
New Quebec Raglan Mines Limited ................ 4,436,196 59.1 19,963,000 
@ Mal. Minerals: innited( te. ase eee eres nner ae 649,543 64.2 1,442,000 
Zeballos Iron Mines Limited (note D) ............... 
5°/o income debenture due December 31, 1970 ... $ 348,539 348 00 
6°/o series B bond due on demand .............. U.S. $ 450,000 300,006 
Miscellaneous shareholdings and advances .......... 117,000 143,006 
119,942,000 3,525,00( 
OTHER COMPANIES: 
Akaitcho Yellowknife Gold Mines Limited ........... 1,198,230 36.7 671,000 
Canada Tungsten Mining Corporation .............. 
COMMON Shares 27h, ake ces eee 
6°/o debentures due December 31, 1971 ......... $ 389,136 389,00( 
ot/o. demand note: 10, eae ene ee ee $ 145,200 145,006 
Dunraine Mines Limited (note C) .................-. 979,820 46.4 470,000 
Giant Yellowknife Mines Limited .................5- 1,080,809 D5 8,430,000 
Joliet-Quebee Mines Limited)... 0... seeaae ee sane 1,128,800 22.0 559,000 
Marbridge Mines Limited (note B) .............eeee- 1,500,000 50.0 
McIntyre Porcupine Mines Limited ................. 1755825 7.4 14,769,000 
Opemiska Copper Mines (Quebec) Limited .......... 1,993,236 36.1 18,637,000 
Pine: POINtMIMeSs Litnited) erat ae aac Se een 
Thompson-Lundmark Gold Mines Limited ........... 600,000 12.0 234,000 
United Keno Hill Mines Limited ..................2. 1,195,989 48.4 3,038,000 
Ventroni @orporation. sj. santas ane eee 162,538 42.1 3,335,000 
Miscellaneous shareholdingsianacty eacae acne wea ae 525,000 
50,668,000 534,00( 
“TO tal J Aeiutetu. M\cteec oc ree eesen eee fre fic ia ee ae ee $170,610,000 $4,059,006 
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UBSIDIARY AND OTHER COMPANIES AS AT DECEMBER 31, 1966 


ures as at December 31, 1965) 


NOTES 


. The market values shown are 


based on closing market prices 
at December 31, 1966, and 
December 31, 1965. Because of 
the number of shares involved 
and the fact that in certain in- 
stances the securities listed 
herein represent control of the 
companies concerned, the 
amounts that would be realized 
if these securities were to be 
sold may be considerably more 
or less than their indicated 
market value. 


. As the preferred shares of Kiena 
Gold Mines Limited and the 
shares of Empire Ventures 
Limited and Marbridge Mines 
Limited are not traded, market 


values are not available. 


. The shares of Dunraine Mines 


Limited at December 31, 1966, 
and the shares of Horne Fault 
Mines Limited and _ preferred 
shares of Kiena Gold Mines 
Limited at December 31, 1965, 
include shares that Falconbridge 
was entitled to receive as at 
those respective dates under 
agreements with such companies 
which provided for the issuance 
of shares to Falconbridge as 
consideration for any explora- 
tion work carried out by Falcon- 
bridge on the properties of such 


. Zeballos Iron Mines Limited is a 


subsidiary of Empire Ventures 


1965 
SHARES 
Number of °%o of Indicated Advances 
shares or outstanding market value and 
par value capital (note A) debentures 
386,000 53.9 $ 96,000 
Sy SHS evi 1 Sse 16,047,000 
PANE SVS) 58.4 277,000 
263,004 ba 2,104,000 
500 58.8 
10,000 58.8 
U.S. $1,008,506 $1,084,000 
See 77,500 28,000 
1,988,638 58.5 259,000 
612,418 TAS 4,746,000 
2,425,643 100.0 
Soo 203 68.3 3,698,000 
$ 250,000 215,000 
2,938,327 hes) 37,096,000 
2,111,630 Sie 27,715,000 
$3,114,022 3,114,000 
963,854 61.0 15,904,000 
735,494 61.3 221,000 
4,436,196 pon 21,205,000 
625,136 61.8 1,407,000 
$1,500,000 1,500,000 
U.S.$ 450,000 300,000 
151,000 171,000 
130,926,000 6,412,000 
11987230 36.7 791,000 
370,500 3) 530,000 
$ 389,136 389,000 
$ 145,200 145,000 
911,978 45.6 319,000 companies. 
1,080,809 Ze 13,780,000 
1,128,800 22.0) 310,000 
1,500,000 50.0 
75,825 74 15,824,000 Limited. 
1993,236 SGnl 17,441,000 
46,121 he? 3,367,000 
600,000 2.0 240,000 
11957939 48.4 5,262,000 
162,538 44.8 2,970,000 
713,000 A aie 
61,547,000 534,000 
$6,946,000 


$192,473,000 
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COMMENTS ON CONSOLIDATED WHOLLY-OWNED SUBSIDIARY 
COMPANIES NOT ENGAGED IN NICKEL OPERATIONS 


ANYOX METALS LIMITED 


The company’s iron ore properties located on the west coast of Vancouver Island are under 
lease to Zeballos Iron Mines Limited. Production in 1966 was maintained at approximately the same 
level as in the preceding year. Anyox received royalty income in 1966 covering 289,757 dry metric 
tons of iron concentrate shipped. 


Financial Year ended December 31 
1966 1965 
Royalty incCOme:.. saci: «crow 2 aiorcecistererons aleromste cin ciel Croke yeccte saoereiaresy $ 265,000 $ 268,000 
Earnings atter,.allichangess.«. mor cise acim earners cee era 261,000 261,000 


A three-year tax exemption granted the company on its royalty income will expire July 1, 1967. 


Management 
President P. N. Pitcher, Toronto 
Vice-President and General Manager W. J. Tough, Vancouver, B.C. 


FAHRALLOY CANADA LIMITED 


The Company again had a record year for production and profits with earnings of $582,000 com- 
pared to $459,000 in 1965. 


The new plant for the production of shell-moulded and centrifugal castings was nearly com- 
pleted by the year-end and should be in full production by March, 1967. 

At the year-end, the company entered a joint venture agreement with Wisconsin Centrifugal 
Inc. to form a new company, Fahralloy-Wisconsin Limited. The latter is taking over the centrifugal 


casting facilities of the company and will augment them with vertical centrifugal casting machine 
shop and bronze foundry facilities. 


Financial Year ended December 31 
1966 1965 
Earningsiaftersall charges  .t4 six. siam ono etaseniece eet emia ees $ 582,000 $ 459,000 
Working capital 4h. ore crnaiiereia scene aire avers cistersae eiekerenrdtroneecr es 800,000 2,177,000 
Management 


President and Managing Director T. G. Beament, Orillia, Ontario 
Executive Vice-President J. A. Wilson, Orillia, Ontario 


WESFROB MINES LIMITED 
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Preparation for production of the company’s iron-copper property in the Queen Charlotte Islands 
continued throughout the year. Progress on the construction program was not as rapid as expected for 
a number of reasons. There were repeated delays in the completion of engineering drawings by the 
design engineers. There has been a shortage of skilled labour throughout British Columbia, and a six- 
week strike of carpenters during the best summer construction season was a serious setback to the 
construction program. On January 1, the British Columbia government banned all overtime work in the 
province. Contractors working on the Wesfrob project were unable to recruit an adequate supply of 
skilled labour under these new terms and this caused a further delay in the construction schedule. 
Fortunately this ban was later rescinded with respect to remote projects. 


It is now expected that plant operations will commence in April 1967. All of the production of iron 
and copper concentrates is under contract to Mitsubishi Shoji Kaisha of Japan, with the first shipment 
to be made in June of this year. 


Expenditures made during 1966 amounted to $22,655,000 bringing the total expenditures on 
the construction program to date to $38,019,000. Total pre-production costs are now estimated at 
$40,000,000. The increased cost of the project is due to initial underestimation of construction costs 
in this remote locality, the delays in the construction program due to labour problems, and the unex- 
pectedly sharp escalation in construction costs throughout Canada and particularly in British Columbia. 


Management 

President P. N. Pitcher, Toronto 

Vice-President W. J. Tough, Vancouver, B.C. 

Mine Manager F. A. Godfrey, Tasu, Queen Charlotte Islands, B.C. 
Below: New community of Tasu provides ideal living conditions for i a ue ee acts ce 
employees’ families — with modern school, shopping centre, hotel, pace ie SA ig : Cease * 


houses, apartments, church and recreational facilities. Right: Colour- 
ful ceremony marked launching of ‘‘Wesbridge’”’ twin tugs which will 
help to berth large ore carriers arriving from Japan. 


t — Starting from extreme left are shown the crushing and cobbing plant, the fine ore bin and the concen- 
d is the thickener, with a diameter of 200 feet. Dock construction is visible beyond. 


Tasu projec 
trator. Dominating the foregroun 
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The company’s annual sales again exceeded those of the previous year. This improvement, how- 
ever, has not had a significant effect on the company’s financial position which, because of a heavy 
debt burden, continues to be unsatisfactory. 


During the year, Falconbridge purchased 97°/o of the company’s outstanding 6'/2°/o First Mort- 
gage Sinking Fund Bonds. The interest payment on these bonds which was due on November 15, 1966 
was not paid and this default was subsequently waived by the bondholders. Studies are being carried 
out on various proposals for a satisfactory rearrangement of the company’s financial structure. 


As at December 31, 1966 


Capitalization Outstanding Held by Falconbridge 
Comnnimon':$Waresy 22 kascrotece tierce crea eer eee ee ee ee 716,000 386,000 53.9°/o 
Debt 
6'/2°/o First Mortgage Sinking Fund Bonds due May 15, 1982 .... $2,259,000 $2,200,000 97.4°/o 
Bank loan: hc os Ape ee DORE On oe or Oe ere eee 1,389,000 
Year ended December 31 
Financial 1966 1965 
Profit before interest, depreciation and depletion ............. $ 443,000 $ 274,000 
Depreciationandudepletiony ya. a5s ele eerie eer eee 380,000 380,000 
Interest. cia6 dak a aatere s oepthatsa = quae derennce le tee shanelrsleites te lemctanevenehst ets 152,000 237,000 
Net loss: for the year afterall charges. - rye secretes 89,000 343,000 


Per share of 


Falconbridge interest in . Falconbridge 
Lossifor: the: year os sst.0 cys octets aicisey ore Nexereten ao eyener tel steperet ane oh $48,000 $ .01 
Management 
President F. G. Gardiner, Toronto 
Vice-President J.J. Mather, Toronto 


General Manager G.E. Armstrong, Toronto 


Acton Limestone Quarries Limited — General view of plant and quarry at Acton, Ontario. 
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ALMINEX LIMITED 


Production and financial results in 1966 reflected only minor changes from the previous year. 
Production of crude oil showed a modest increase, while production of natural gas liquids remained 
at approximately the same level. Gas sales decreased slightly. Cash profit and net earnings were 
slightly lower than in 1965, and the bank loan at $2.4 million was the same as the previous year. Dividend 
payments amounted to 10¢ in 1966 as against 12¢ in 1965. 


Reserves of crude oil, natural gas liquids and natural gas remained at approximately constant 
levels after providing for the year’s production. 


During 1966, Alminex participated in active exploration programs on land holdings in Western 
Canada, in Ontario and on three license areas in the British sector of the North Sea. In northwestern 
Alberta, the company has interests varying from 25/0 to 50% in 8 petroleum and natural gas reser- 
vations covering 575,000 acres. These lands lie within an area which is now being intensively explored 
for oil pools similar to those found in the Rainbow Lake fields. Alminex has entered into an agree- 
ment with Falconbridge, whereby Falconbridge can earn a 50°%/o interest in Alminex (U.K.) Limited, a 
wholly-owned subsidiary which holds Alminex’s 25°/o interest in the North Sea licenses. 


Future production and earnings of Alminex are expected to increase but may be adversely affected 
by the substantial share of the Alberta crude oil allowables which must be allocated to the newly dis- 
covered fields in northwestern Alberta. However, it is hoped that the impact of the prolific new fields will 
be partly offset by increasing sales. 


As at December 31, 1966 


Capitalization Outstanding Held by Falconbridge 
Gommonsshareswcs satin. hie cients Cee ae ae oe eee te 7,599,161 3,913,871  51.5°%/o 
Debt 
Outstanding loans December 3i, 1966 stro tsle--halrsteteleialereiere $2,426,000 
Increase 
Production 1966 1965 (Decrease) 
@ilvandcondensate (barrels) per day) series emis erertetetate aloe 3,199 3,025 6°70 
Gasuimillians cubic feet Pen Gay) secias «steele wis omvedalsererscie tate 14,047 14,523 (3°/o) 


As at December 31 


Reserves 1966 1965 
Grudesollkandenaturalgas: liquids (bartels) rirteriicilrtelieretr 53,090,000 52,460,000 
Naturalegas (billions of cubic feet) 0s. come sm erage eee 157.63 158.06 
Sul ls lity (eines Wiech ape Go unc > ace mortarorseiaon aan ico ociocts 309,000 487,000 

Year ended December 31 

Financial 1966 1965 
Net production income after royalties and operating expenses .. $3,332,000 $3,238,000 
Profit before write-offs for depreciation, 

depletion and property surrendered ......+.+++e+e+eeeees 2,295,000 2,359,000 
Earnings after all charges ......-+-eeseeeeee rete ere eee eneenns 1,223,000 1,385,000 
Dividends paid — 10¢ in 1966, 12¢ in 1965 .......-+eeeee eee 760,000 912,000 


Per share of 


Falconbridge Interest in Falconbridge 


Earnings after all charges .........seee seers eee e erect eee e eens $ 630,000 $ 13 

DiVIGENGS Pad os. s ccc cece s ceca se sss ewevasweabesuasaress =e 391,000 08 

Excess of earnings over dividends .........+sseeer eee eeeeeaee $ 239,000 $ .05 
Management 

President F. R. Burton, Toronto 


Vice-President and General Manager J. B. Webb, Calgary, Alberta 
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DOMINION MAGNESIUM LIMITED 


Consolidated net earnings were $169,000, an increase of $20,000 over the previous year. This 
improvement was achieved despite a strike resulting in a four-month shut-down of all magnesium pro- 
duction operations which, in turn, caused a 21 per cent reduction in company sales. 


The increased earnings reflected slightly improved prices for some of the company’s products, lower 
operating costs at the Beauharnois ferro-silicon smelter, and a 28 per cent increase in sales of the subsidiary 
company, Aerometals Limited (formerly Aerometal Products and Design Limited). The increase in 
Aerometals’ sales resulted mainly from larger orders for luggage frames, but by year-end this business had 
dropped drastically due to a customer fabricating its own requirements. 


Dividends of 25¢ per share were paid in 1966, the same as in the previous year. 


As at December 31, 1966 


Capitalization Outstanding Held by Falconbridge 
GCommionishares: o Que a ces Shitie acre tee eer reeer ee 476,270 263,004 55.2°/o 
Year ended December 31 
Shipments 1966 1965 
Magnesium: — polinds: cicnscrob Suiae cee wen ae ee eho eerste ot 15,111,000 22,308,000 
Calcium: <= 'pounds! Aacnrec eee her one rieeree erence 249,000 158,000 
Thorium’ | —=|pounds “ce. occa ee eee eee ecicrre 1,300 6,500 
Titanium) “= (pounds: eee accck te eorecieianic ee ieracnariens 9,000 18,000 
Dolomites — tons Acs. ance se cere ete eect eine coe era 18,000 27,000 
Financial 
Net ‘sales. A.eere seats sas ee cache cco miele eee itemise miter $5,877,000 $7,443,000 
Profit. beforesdepreciationsa-eseneace eee eer tae eee 532,000 509,000 
Earnings-afterall Charges: = accn + \seleerccrtcracieaaciecikiettreicie eae 169,000 149,000 
Dividendipaid)25¢sinm S66randel9 Go seer eee eee ere 119,000 119,000 
Working. capital (ce ee tecten le cioles. sate rotoietal ects tateimeteris exerceraiea 3,103,000 2,883,000 
Per share of 
Falconbridge interest in Falconbridge 
Earnings after‘all’"Charges.0- sarin acc enn cis + eimaneveriensmteeie 6 cues $93,000 $ .02 
Dividerids: paidiqediniiean « ceg.ciaersue creo trae cart olral iene seieaceany ko 66,000 01 
ExcessiofiearningssOVen GiVicl ena Sa- aetna etter eet $27,000 $ .01 


Management 
Vice-President and General Manager 
Plant Manager 
Plant Manager (Aerometals Limited) 


Operations of Dominion Magnesium Limited at Haley, Ontario. 


J. Thomson, Toronto 
D. J. McPhail, Haley, Ontario 
W. Z. Jarmicki, Toronto 


GIANT YELLOWKNIFE MINES LIMITED 


The company experienced a second consecutive year of difficult operations at its property in 
the Northwest Territories. Net earnings for the year of $2,100,000 were $1,511,000 below the 1965 
results. Labour supply continued to be a serious problem but a drop in the grade of mill feed, which 
began in 1965 and declined further in 1966, was the major factor in the decreased earnings. This trend 
to lower grade ore results primarily from the smaller number of high-grade stopes to be mined; and 
with ore also being drawn from many small, irregular stopes, more dilution is being experienced. Ore 
reserves at year-end were calculated at 2,133,900 tons grading .68 ozs. gold per ton, down from 
2,370,000 tons grading .70 ozs. as at December 31, 1965. It is now anticipated that the ore reserves 
will continue to decline unless major discoveries are made. 


Dividends paid for 1966 totalled 60¢ per share; however, as a result of the decrease in earnings, 


a small portion of these payments was made out of retained earnings. Working capital, down by 
$963,000, still remains strong at $6,264,000. 


Exploration and development work continued, from Giant underground workings, on the prop- 
erties of both Supercrest Mines Limited and Lolor Mines Limited. Production at both of these 
properties is planned to begin in 1967. Milling of this new production, which will be carried out in the 
Giant treatment plant, should be considered as replacement ore, however, and not additional to the 
present milling rate. 


During the year, Giant and Falconbridge transferred to Northbelt Yellowknife Mines Limited, all 
of their respective properties lying to the north of the Giant mine. These properties, together with the 
land already held by Northbelt, extend some 9 miles in length and consist of 117 claims. Giant has an 
option to expend in excess of $400,000 in exploring these properties in return for additional shares of 
the Northbelt company. Giant also carried on joint exploration with Falconbridge Nickel Mines Limited 
on claims in the Pine Point area and undertook directly other off-property exploration projects. 


As at December 31, 1966 
Capitalization Outstanding Held by Falconbridge 


(CoAT. AMERES no cher Stenecbec/o. eee Oe eno ra eae nt Gordie Pam a sedioio UC 4,303,050 1,080,809 25.1°/o 


Year ended December 31 


Production 1966 1965 
FT OMISmIT II CCAM reece cats lace creas ato cami stesso ee owotever Seebevent Pecettne ce eilols 384,000 395,000 
Goldounces Produced so. ks accesso ctw oe sevice Wisc etre we 225,000 255,000 

Financial 
Nia Value OH? METALS (OMOCLNCe) coo cooeondoccconosoopssweusuceT $8,517,000 $9,565,000 
Prowie lator CEMIEEEIOIN coocapscdconcenanvobcboupbodvo done 2,408,000 3,899,000 
Earnings after all charges. 0... <.ccsss ere ncer sewers aner scenes 2,100,000 3,611,000 
Dividends paid — 60¢ in 1966, Ca POON taiM os) scans conmsuds oobdec 2,582,000 4,303,000 
WWOrking@ucapitall racrrse aloisce = sates sib eee siere eivisicls ela sie n.ciss ames 6,264,000 7,227,000 


Per share of 


Falconbridge interest in Falconbridge 
Earnings after all charges .....--.+eeeee scene eee ete e cece eeees $ 527,000 $ ve 
DIVicends DalCie cts ac.c 5 cus cen cic is «eee e sees ois 0% orsiein erie munis 648,000 : 
Excess of dividends over earnings ........-eceeeeeee cree ee eees $ (121,000) ($ .02) 

Management 
Vice-President and Managing Director P. N. Pitcher, Toronto 
General Manager D. R. DeLaporte, Yellowknife, N.W.T. 

Mine Manager W. A. Case, Yellowknife, N.W.T. 
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INDUSTRIAL MINERALS OF CANADA LIMITED 
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1966 was another significant year in the company’s history. Earnings increased substantially, 
reflecting in part the benefits of the 1965 merger with Canadian Silica Corporation Limited and the con- 
solidation of Industrial’s wholly-owned subsidiary, Indusmin. Net profit for the year at $688,000 was 
equivalent to 80¢ per share. Dividend payments during the year totalled 55¢, while working capital 
increased from $1,718,000 at the beginning of the year to $2,248,000 at December 31, 1966. 


During the year, the company’s laboratory facilities were transferred to Toronto from Columbus, 
Ohio. This has resulted in a consolidation of research activities and an intensified program of product 
development in a quest for new markets for its production. 


Approximately 100 mining claims were acquired during the year in the North Georgian Bay 
region. This property, which contains a large silica deposit, has been under geological investigation and 
could enable the company to develop sales in the expanding Ontario market. 


In December, 1966, a $500,000 plant expansion program was announced for the Nephton opera- 
tions, designed to increase annual production capacity by 70,000 tons. 


In early February, 1967, the company purchased all of the properties and operating assets of 
Simsil Mines Limited, which operated a silica business in the Montreal area. This acquisition has 
increased the product range of Industrial Minerals and is expected to provide broader market 
opportunities. 


As at December 31, 1966 
Capitalization Outstanding Held by Falconbridge 


Common: shares: s.raceite ockoe crest oe hoe Ree re ie ee 856,855 612,419 71.5°/o 


Year ended December 31 


Financial 1966 1965 
Sales of allproducts |.nai ana cavestae cacao tee ee ei ees $4,448,000 $3,798,000 
Profit before depreciation and amortization ................--. 1,412,000 1,165,000 
Earningsiatterall charges) aacinaecr streets sire titers cementite te 688,000 484,000 
Dividends paid — 55¢ in 1966, 50¢ in 1965 .............---00-- 471,000 421,000 
Working ‘capital, 220. ia orig ere cet ore ovae arte sioneieactayoreie tere cht tok es 2,248,000 1,718,000 


Per share of 


Falconbridge interest in Falconbridge 
Earnings-aftercallychangesim cantaicmtecisrieis simecdemncc ener eee $ 492,000 $ .10 
Dividends: paid ivr sets.cae vere vaiclesxomnstemeian cere rors ere eters 337,000 .07 
Excessvof, earningsroveridividendsaaecn eetiererr eis citrate $ 155,000 $ .03 

Management 


Executive Vice-President and Managing Director J.J. Mather, Toronto 
General Manager — Production Operations D. C. McDonald, Nephton, Ontario 


LAKE DUFAULT MINES LIMITED 


The company had another outstanding record of performance in 1966, its second full year of 
operations. While copper production was down, zinc production showed a substantial increase. As 
a result, the higher tonnage treated, together with the satisfactory prices received, increased the net 
value of metals produced by $3,581,000 over 1965. 


Net earnings for the year amounted to $18,858,000. No income taxes were payable as the mine is in 
its three-year, tax-free period until September 30, 1967. Mining taxes for the year, however, amounted to 
$2,850,000, more than double the $1,320,000 applicable to 1965, reflecting the higher rates for the 
Quebec Mining Tax which became effective January 1, 1966, and the increase in profits. 


Dividends distributed to shareholders in 1966 totalled $4.00 per share while working capital 
increased by $3,564,000 to $13,121,000 at year-end. Ore reserves declined by 450,200 tons, almost 
equalling the tonnage treated during the year. Ore reserves at year-end were estimated at 1,264,300 
tons averaging 2.9°/o copper, 5.8°/o zinc, 1.7 ounces silver per ton and 0.02 ounces gold per ton. 


Exploration and development expenditures of $865,000 were up $302,000 over 1965. Surface 
exploration drilling was increased to 120,000 feet during the year and resulted in some interesting 
copper-zinc intersections at a depth of 2,700 feet in the Dupresnoy section of the property. Further 
detailed investigation of this area is being carried out as rapidly as possible, while exploration diamond 
drilling is continuing in other sections of the property. The substantial earnings level of the company 
cannot be expected to continue beyond 1967, unless major ore discoveries result from the current 
drilling programs. 


As at December 31, 1966 
Outstanding Held by Falconbridge 


2,111,630 51.1°/o 


Capitalization 
GOMIMOMES al CS mae eeteet ar wie hist nc. cues teccimnent are Bye arn err ee ars 4,134,750 


Year ended December 31 


Production 1966 1965 
MOMSTOLesril Lede agi wih ec icse uw We a qeacwe eee tials wisgens latest mysesre maser tate 489,000 475,000 
POUMASTCOPPENsOLOGUCEC werner ite aware ie an els eerie ecciets 45,303,000 53,152,000 
Rotindsizineorod UCeCimt cagtctasiaciescre-te= fel ote eunvele seis seus heweey = 75,606,000 60,290,000 

Financial 
Net vallieroiametals produced! sy... waslsiieis sete eicelchss slelefsrste $26,303,000 $22,722,000 
Profit before amortization and depreciation ................-4. 21,027,000 19,059,000 
Eakin espattemall aGh aces: oer svt crocs ot. cl syuic terested cer tere anes cheers 18,858,000 16,935,000 
Dividends paid — $4.00 in 1966, $1.75 in 1965 ...............-- 16,539,000 7,236,000 
Won inte CADE oeo.0n oc abn oGontonea bac ceoDo com adtgaD Ooo dC 13,121,000 9,557,000 

Per share of 

Falconbridge interest in Falconbridge 
Eariniinmsrarcer all CARES i ae asi hictelets ates alelataleleleielk etere ete gietofote ate $ 9,631,000 $1.97 
VMI eM GND AIC teicte'en.ca tie oiele iot prt apis teletele a sto lerctriety sete tats 8,447,000 173 
EXC@ss Of Carmings OVEr CIVIGEMAS isis vne1e ese wsaynieceialoasare ees $ 1,184,000 $0.24 


Management 
President J. P. Millenbach, Toronto 


Mine Manager J. R. Smith, Noranda 
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KILEMBE COPPER COBALT LTD. 


During the first half of 1966, copper mining opera- 
tions of the subsidiary company, Kilembe Mines Limited in 
Uganda, were beset by a wide variety of problems includ- 
ing earth tremors, floods and a period of political distur- 
bances in the country. A rescheduling of mining practices 
also adversely affected production. By late summer, how- 
ever, operations had returned to normal. Following two 
months of relatively stable operations thereafter, copper 
production again decreased in November and December. 
This reduced output was due chiefly to the mining of a 
lower grade of ore, a condition that is expected to con- 
tinue into the first quarter of 1967. 


Earnings for the year at 89¢ per share were down 
from $1.87 per share in 1965. The drop in earnings re- eee a ; 
flected not only the problems cited above, but also in- Checking copper shipment at Kilembe Mines 

; - Limited, Uganda. 
creased costs of labour, supplies, and ocean transportation, 
and the effect of sales made under fixed-price contracts. 
Such contracts appeared to be favourable at the time they 
were negotiated but they proved to be substantially below the LME prices prevailing when the contracts 
were filled. 


Dividend payments during the year totalled $1.05 per share as against $1.20 for the year 1965. 
Working capital at $2,585,000 although down some $650,000 from the figure at the end of the previous 
year, still reflects a strong position. 


Underground development work during 1966 was much more encouraging than for the past 
several years. It is hoped that these favourable results will continue and add substantial tonnage to future 
ore reserves. 


As at December 31, 1966 


Capitalization Outstanding Held by Falconbridge 
GComimontshanes «is: acetic. ge ee er 3,877,027 2,820,827 72.8°/o 
; Year ended December 31 
Production 1966 1965 
Tons tilled’o a ov ees 3 eee eee 1,027,000 1,029,000 
Blister;coppen produced/——lomg tom eerereraeeleireieicnreictceieiere ere 16,000 17,000 


Financial (Consolidated) 


Netivaluetofimetals:producedieemer nant eee eterna $19,588,000 $25,079,000 
Profit before amortization and depreciation ..................- 8,074,000 13,413,000 
Brofitibeforesminonityzinterest meer rere errr ameter 4,883,000 10,465,000 
Earnings after all charges and minority interests ................ 3,435,000 7,251,000 
Dividends paid — $1.05 in 1966, $1.20 in 1965 .................. 4,071,000 4,652,000 
Working Capital on.jicsica eee ties Maceo mene er erae eer eee 2,585,000 3,235,000 
5 A A Per share of 
Falconbridge interest in Falconbridge 
Farnings.artemallichargess...ctac se emcee cereieirre tect aee ees $ 2,500,000 Smell 
Dividends: patd cos 650070, sits. stacy heated ote nee ene 2,970,000 61 
Excess of dividends over earmings -2...-1/080e + seems <eaaubrennee $ (470,000) $ (.10) 
Management 


Kilembe Copper Cobalt Ltd. 
President G. T. N. Woodrooffe, Toronto 


Kilembe Mines Limited 
Chairman and Managing Director A. E. Pugsley, Kilembe, Uganda 
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LA LUZ MINES LIMITED 


The company recorded consolidated net earnings of U.S. 
$7,883,000 in the fiscal year ended September 30, 1966. This is 
equivalent to Can. $5.36 per share, and represents an increase of 
$1,750,000 over the 1965 results. A higher price received for 
copper produced by wholly-owned Rosita Mines Limited was the 
chief contributing factor in the improvement. 


The tonnage of ore treated by Rosita was slightly higher 
than in 1965, but the grade of ore was somewhat lower, with the 
result that the pounds of copper produced decreased approxi- 
mately 7°/o. Gold mining operations at La Luz continue to be 
marginal at present gold prices, and there was no new ore dis- 
covered during the year on the La Luz properties. Ore reserves 
at the Rosita Mine were reduced by 260,850 tons after treatment 
of 311,377 tons during the year. At September 30th, calculated 
reserves amounted to 1,274,000 tons averaging 3.74°/o copper, 
and at the present milling rate this is sufficient for four years’ 
operations. 


Dividends distributed during fiscal 1966 totalled $4.50 per 


Diamond drilling at La Luz Mines Limited 
property in Nicaragua. 


share in Canadian funds, up $1.25 per share over the corresponding period of 1965. Following the 1966 
fiscal year-end, a dividend of $3.00 per share, Canadian funds, was paid in December. With this payment, 
dividends in the calendar year 1966 totalled $6.00 Canadian per share. Working capital of $8,520,000 at 
September 30, 1966 was up $2,000,000 over the 1965 position, but was reduced to approximately 


$5,000,000 after the December dividend payment. 


Capitalization 


Gomimonisharesins cs Gaerne cee ee en ee eee 


Production 
La Luz 
ons gol droresmilleG Paceyvecsy stem ereters Soke cetera ters tors oeetere kes 
Ounces*coldtproducedi=n sence oe eee keer me 
Poundsicoppenr produced) jj.) 2. enlasels «ls slestacicns ties ciacgeie 


Rosita 
POMS Colyer OLEMinlllel ancnnoocoos spends Gs4b do don oMogomaenS 
Poumds) COP Pets nOGU CEG errs aerctcesy peretrerener clave. ofetevenchohal (otereeylev 


Financial — Consolidated 


Netvaltveronmetals prod UCEC sp npreinyarrnetneleterersi-bereleryeeteteueiatsi ete = 
Earnings before amortization and depreciation ................ 
Eahninesrantenallh chat eSmrcrmera carr. seetoatetra cre terntete tsetse ete vtetes 
Dividends paid — (Can. $4.50 in 1966, Can. $3.25 in 1965) ....... 
Working Capitals «sn 2'<icie a" aaln nerepeains, oa'ore ais. sporti is «mies 


Falconbridge interest in 


Earnings after all charges ....2.cs.cscccsseccesesnsvccensennss 
PDIVic CTCISMPIAIC Metre. visrs cares eos ln pleien efetateueis olm wivll Myer) e mehevertye era 


Excess of earnings over dividends .........2+222eeeeseeeereees 


Management 
President 
Manager, La Luz Mine 
Manager, Rosita Mine 


H. S. McGowan, Nassau, Bahamas 
J. Plecash, Siuna, Nicaragua 
C. L. Spencer, Siuna, Nicaragua 


As at December 31, 1966 
Outstanding Held by Falconbridge 


1,580,759 920,794 58.3°%o 


Year ended September 30 


1966 1965 
661,000 676,000 
58,000 56,000 
661,000 306,000 
311,000 285,000 
20,199,000 21,819,000 


(in U.S. funds) 


$14,663,000 $12,543,000 
8,723,000 7,002,000 
7,883,000 6,134,000 
6,610,000 4,779,000 
8,520,000 6,520,000 
Per share of 
Falconbridge © 
$ 4,592,000 Can. $1.01 
3,850,000 79 
$ 742,000 Can. $ .22 


MARBRIDGE MINES LIMITED 


Although the quantity of ore treated increased by only 3,200 tons to 128,500 tons, the grade was 
higher at 3.22%o nickel. A total of 7,181,000 pounds of nickel in concentrates was produced and sold 
compared with 4,735,000 pounds in 1965. This practically exhausted the ore in the Number 1 Mine above 
the 1350-foot level and severely depleted the ore above the 600 level in the Number 2 Mine. 


At year-end, ore reserves developed and indicated totalled 145,200 tons grading 1.83°/o nickel. 
Unless exploration work develops substantial quantities of new ore, operations are not expected to 
continue beyond mid-1968. 


As at December 31, 1966 


Capitalization Outstanding Held by Falconbridge 
Gommon:sharesstycean ca. cen ee er eo eee eer 3,000,000 1,500,000 50°%/o 
Year ended December 31 
Production 1966 1965 
Tonscmilled esac eaters 6 ostieaie eoerks aeteoeieaeere eter ere 129,000 125,000 
Pounds nickelinxconcentratesmr. ser riteisisiie ieieiciteis eter 7,181,000 4,735,000 
Financial 
Netivalue’of metals'produced| ae. eerie ieieiervetterleretersitels $4,886,000 $2,988,000 
Earnings aftervall chargesiec aa. cite atin sare tereie rae scr racer 1,607,000 1,189,000 
Dividends paid <2... sie oon eles ole cicette tours ore ieee cits 1,455,000 1,020,000 
Working “capital Sos 2 25 Se tet rrnette sets terrors letere sporeiere ctorete 1,933,000 1,555,000 
‘A Per share of 
Falconbridge interest in Falconbridge 
Net earnings aftermalllichargessan amo eeeee rier eens see $ 803,000 $ .16 
Dividends: paid Sac.scentass ons eo yates terse tem rerceen 727,000 ANS 
Excess of earnings over dividends .............eeeecceeces $ 76,000 01 
Management 
President R. C. Mott, Toronto 
Mine Manager  R. C. Staveley, Malartic, Quebec 


NEW QUEBEC RAGLAN MINES LIMITED 


28 


Expenditures during 1966 on the company’s extensive property holdings in the Ungava area of the 
Province of Quebec totalled $3,000,000. Of this amount, Falconbridge spent $2,100,000, thereby com- 
pleting the commitment made when its property interests were merged with those of Raglan in December, 
1965. The balance of the expenditures, $900,000, was made by the wholly-owned subsidiary, Raglan 
Quebec Mines Limited. 


Consolidated working capital, including marketable securities taken at market value, amounted to 
$2,600,000 at December 31, 1966. A total of 54,538 feet was drilled in 71 holes during the year at a cost 
of some $665,000. The balance of the expenditures covered transportation and shipping, camp operation, 
equipment, supplies inventory and Montreal office overhead. Included in the equipment and supply 
expenditures are items valued in excess of $1,000,000 which will be utilized in the 1967 and 1968 work 
programs. No satisfactory calculation of proven ore reserves can yet be made. 


As at December 31, 1966 


Capitalization Outstanding Held by Falconbridge 
Gommon-shareststccrt ote ores © a recreate Tee eee en OTe 7,500,000 4,436,196 59.1°/o 
Management 
President H. J. Fraser, Toronto 


Falconbridge Project Manager A.D. Mutch, Montreal, Quebec 


OPEMISKA COPPER MINES (QUEBEC) LIMITED 


The company recorded its most successful year of operations to date. Tonnage treated, grade of ore 
milled and recovery all showed an improvement over 1965, while copper production rose by more than 
4,000,000 pounds. These results, coupled with higher prices received for copper, combined to produce a 
net profit of $1.13 per share in 1966, the first year in which earnings have exceeded the $1.00 per share 
level. 


Dividend disbursements during the year totalled 95¢ per share as against 75¢ per share in 1965. 
Taxes increased due to the higher profit level and the higher rates for the Quebec Mining Tax which 
became effective January 1, 1966. Working capital at December 31, 1966 at $9,131,000 reflects an increase 
of $751,000 over the 1965 year-end figure. 


The company’s satisfactory results were achieved despite higher operating expenses and substan- 
tially higher exploration and development expenditures, reflecting expanded programs. A shaft-sinking 
program was well under way at the year-end, consisting of a new 1,400-foot shaft at the Robitaille mine 
near the east central part of the property, and deepening of the Perry shaft to a depth of 1,300 feet below 
the 2000-foot level. Ore reserves improved slightly and at year-end amounted to 5,856,800 tons averaging 
3.08°/o copper, an increase of 91,300 tons in the year. 


An active exploration program is being maintainted both on and off the mine property. During the 
year the company optioned three properties totalling 53 claims and staked five properties covering 115 
claims. Work on these holdings will continue throughout 1967. 


As at December 31, 1966 
Capitalization Outstanding Held by Falconbridge 


GQ INIMONyShiaresmeterter. fst actin date-a thm eee me ae oe tne ero eae 5,515,000 1,993,236 36.1°/o 


Year ended December 31 


Production 1966 1965 
OMseOKeannil ecgewewsctetaey tek. cote er eeack os ietocrtae rae 766,000 746,000 
Pouindsteoppenmprodu cedars. ax aemrreiaerrise aerarieciacrerirernierere 44,649,000 40,489,000 
Ounceseeold produced muvee 0 aetousans pairs ae wie meee tae 16,000 17,000 
@uncesesilVverm Prod UCediser crac icsaerestes siciewls Mreive uaevaer ack amie toe 282,000 281,000 

Financial 
Netavaltiexogimetals: produ GCeCnaceiri ohne aan eis creer $18,916,00 $13,400,000 
Profit before amortization and depreciation ................... 7,362,000 5,115,000 
EanmitnessattenrallliiGhargest ors ay..0idte «1c ave scshe oc ere, stokeneliolereioete tarot clay 6,259,000 4,386,000 
Dividends paid —.95¢ in 966, 75¢ Im OGD ep erieiere otelelles oeters oe 5,239,000 4,136,000 
WV GEE Veli ge Coat p) Call tecp seas aie cal vce hi wees Se, audit Nlejes ove asia alereiyiaam ein etek 9,131,000 8,380,000 


Per share of 


Falconbridge interest in Falconbridge 
Earmangs atten allischarges: «sacs ww essa oie pi nsipicisie ers « 5) aseieenleterarr $ 2,263,000 $ .46 
DIVIE eNOS Palen t,he steice cree a tro sins Reals. 2 tletal> eo omens 1,894,000 a9 
Excess of earnings. over GiVIGENdS ai wiser <0 cw es oars Sereteins ot $ 369,000 $ .07 
Management 
President J. P. Millenbach, Toronto 


General Manager __H. C. Herz, Toronto 
Mine Manager F. G. Cooke, Chapais, Quebec 
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VENTRON CORPORATION 


The past year 1966 marked the fourth year of a planned expansion and diversification pro- 
gram. Net profit of $436,000 or $1.15 per share was up from $368,000, equivalent to $1.02 per share in 
1965. Dividend payments totalled 40¢ per share in 1966 as compared with 20¢ per share for the year 
1965. Working capital in 1966 increased $420,000. 


A new subsidiary, Magnion Inc. (scientific and electronic equipment) was acquired late in the year. 
Although reporting a loss in 1966, this company (98°/0 owned by Ventron Corporation) is expected to 
add to overall Ventron profits in 1967. Ventron’s chief operation, the Meta! Hydrides division, has plants 
at both Beverly and Danvers, Massachusetts. Other interests acquired during the past four years are: 


Allegheny Electronic Chemicals Company, Bradford, Pennsylvania (wholly-owned); produces and 
markets semiconductor materials. This company in turn has a wholly-owned subsidiary, Ventron 
Electronics Company producing remote-control systems for the operation of cranes and other heavy 
equipment. 


Alfa Inorganics, Inc. (50°/o owned); operates in Ventron facilities at Beverly. It is engaged in mar- 
keting inorganic and organometallic research chemicals and maintaining limited manufacturing facilities 
for the production of materials related to these products. Aldrich Chemical Company owns a half inter- 
est in the company. 


Strem Chemicals, Inc. (50°/o owned); operates in the Ventron high pressure laboratory at Danvers, 
producing special metal-based chemicals and a wide variety of carbonyl compounds. 


As at December 31, 1966 
Capitalization Outstanding Held by Falconbridge 


Common sharest 28 Ace, take acne pe ey ee ere eee en eee 386,476 162,538 42.1°/o 


Year ended December 31 


1966 1965 
Financial “(in U.S. funds) 
Net Sales rages syarle aie trates wae ake. ctie ter oa eireme tenuis cee Recta meen eh Paw SRG per ee creer $5,072,000 $3,800,000 
Earnings after allichargeS sy. « samy ists tet each crorier aes 436,000 368,000 
Dividends paid — 40¢ in 1966, 20¢ in 1965 .................... 149,000 72,000 
Working eapitaliea.. s.nctscane cers rreaetons ete eens ener erase 3,271,000 2,851,000 
Per share of 
Falconbridge interest in Falconbridge 
Earnings afteriallchareesoesc. eck cmc e cee eerie $ 184,000 $ .04 
Dividends! paid tuenctas ecko. con eee arte eee ne et ie era 63,000 .01 
ECS OF Calis Omer CIMCEMNGS concoocsucanccoon0yadueDouee $ 121,000 $ 03 
Management 


President M. C. Lauenstein, Jr., Beverly, Massachusetts, U.S.A. 


ZEBALLOS IRON MINES LIMITED 
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This company operates the iron ore properties on the west coast of Vancouver Island leased from 
Anyox Metals Limited and its iron concentrate production is being sold under advantageous contract 
terms through the Japanese steel markets. Operating profits before write-offs for the year amounted to 
$543,000 compared with $1,255,000 for 1965. Falconbridge received $1,151,000 in 1966 in repayment of 
funds advanced to bring the property into production. 


Management 
President and Managing Director P. N. Pitcher, Toronto 


Mine Manager C. E. G. Brown, Zeballos, B.C. 


UNITED KENO HILL MINES LIMITED 


During the past two years, the ore reserve position of the company’s properties in the Yukon has 
continued to deteriorate. This has resulted from the critical shortage of labour, particularly miners, and 
from the fact that the properties have not responded to current exploration and development work. A 
substantial loss was sustained for the first nine months of 1966, and a decision was made to curtail opera- 
tions beginning in the fourth quarter of the year. 


Active exploration and development programs have been reduced substantially and mining 
operations are now confined to ore zones which can be mined profitably under existing conditions. 
A much higher grade of mill feed in the fourth quarter, together with lower exploration and develop- 
ment costs, produced sufficient profits in the period to offset the loss accumulated in the first nine 
months of fiscal 1966. 


(The company notified its shareholders on February 24, 1967, that the current rate of production 


will probably be maintained until this fall, and that production at a much lower rate may be possible until 
the spring of 1968). 


As-at December 31, 1966 


Capitalization Outstanding Held by Falconbridge 
(Comino mishareSacra ste myte: fac. cer tic sk oe egsnis aegis war Sica ee eee ae 2,470,000 1,195,989 48.4°/o 
Year ended December 31 
Production 1966 1965 
OMSLOFCMIIIL Cees stertee tocteten aot ira ak Red vcs aciache taeeeeeaeiac he ree 120,000 147,000 
OUmcesusilvemproducedwrm arte ane eis 4,235,000 4,702,000 
Roundsilead! produced Merperla seer onetime tere eer net 16,648,000 18,754,000 
Roundsszine produced meemmrocbice-- te sine. cc aoe mee 12,000,000 16,700,000 
POUL CAC hnniwtin ONOCWCEC! oc op moocnedesgqeonecoonssganooun ox 145,000 198,000 
Financial 
N@i WAS iE ToorolWCel ascend stecoaqesouhoncaqecbucadonoe $ 7,551,000 $ 9,009,000 
Expenditures on exploration and development ................- 429,000 1,156,000 
Prolmoerored Gpneciatl Olimar cece creer Serie theme tele reece 503,000 1,254,000 
Eanninesrattencallbehane espe). costersianie re ciscieien sierra al tse 26,000 823,000 
Dividendsipalcl—— +35 0G¢sperssmanel merece tere eee aericr eer = 741,000 
Wiorlklingacap ital truer tseysvara ateltis cyete rn Gusctie thee otere austen emer ects totetets 5,145,000 4,653,000 
, : Per share of 
Falconbridge interest in Falconbridge 
SMI BIG Ell CANES cootoacscedodon onde sonosbb00sobDaKK $12,000 — 
Management 
Vice-President and Managing Director P.N. Pitcher, Toronto 
General Manager D. R. DeLaporte, Yellowknife, N.W.T. 
General Superintendent M. G. Stoner, Elsa, Yukon Territory 


MISCELLANEOUS COMPANIES 


No active work programs were carried out during 1966 on the properties of Canadian Malartic Gold 
Mines Limited, Dunraine Mines Limited, Horne Fault Mines Limited, Kiena Gold Mines Limited, New 
Pascalis Mines Limited or Q.M.I. Minerals Limited or 
its subsidiary, Klukwan Iron Ore Corporation. The 
affairs of all these subsidiary companies remain 
essentially the same as for the previous year. 


Setting up diamond drill at property of New Quebec 
Raglan Mines Limited, in Ungava region. 
Photo was taken in June 1966. 


Wagon drilling, Falconbridge Mine 


PN mci 


Converter aisle in the smelter 


Metallurgical laboratory research 


Tank house of the refinery 


TEU 
bhi 


ORE RESERVES — (tons) 


OPERATIONS 


Metal deliveries (pounds) 

Nickel: sae s weit sed eS, 5 

Copper. 54. Seas oe ee ee aie aie Fen 
Metal sales and other operating revenues ...............-.------ 
Operating profit from nickel operations before write-offs ........ 
Income from investmentS: .4%..0 4424056 2 oo esee oe eeeer 
Development and preproduction expenditures written off ....... 
Depreciation: ss ieis.teaa ot sale aus, Gan sa 3 ee ee 
Expenditures on exploration, research and process development . . 
Interest on: long term: liability, S22 ss eee a andean aCe 
Income taxes —— CUITENE .. yen te.sy eae eee 


Earnings. . 2st socal sin « «a DORI R ote Sele eee ee 
Amount per share’... .-..2...+ 0: su0s se «sce 6 eee 


DIVIDEND RECORD 


Amount'paid per share’ ....5.:..:..2. 025 +. see 


CAPITAL EXPENDITURES 


(including development and preproduction) 
Nickeloperations’ (of. 80 205% ae, © eee 
Wesfrob Mines Limited — Tasu project ..............0.-2c000- 


FINANCIAL POSITION 


Working capital 2222.75 8.92 er ee 
Investment in subsidiary and other companies .................. 
Plant. and. properties — net 0... 2.7.22. na ieee eee 
Long term debt less amount included under current liabilities ..... 
Shareholders’ Equity 5 4.0.6 ss wes ae ace «ce sree = nee eee 

Amount per share‘c. «. «oe 46 Se eo ale eae re cee 
Shares outstanding at end’of year.a........ see eee ee on 


(1) Includes sales of nickel purchased from the United States Governmer 
(2) The Company adopted deferred tax accounting effective 
January 1, 1964. 
Be 


(in thousands) 


1966 
55,717 


(1) 78,963 
32,872 

(1) $92,495 
26,930 
23,209 
1,665 
3,304 
12,521 
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5,500 
27,725 

$ 5.66 


$ 3.50 


$27,619 
22,655 


$32,773 
59,713 
67,422 


187,157 
$ 38.24 
4,895 


FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


1965 1964 1963 1962 1961 1960 
55,260 52,236 51,322 48,263 46,247 46,089 
72,984 78,485 53,245 61,061 65,546 65,002 
33,813 25,102 28,690 33,831 38,817 36,012 
$82,840 $80,306 $59,764 $73,760 $76,312 $70,562 
27,905 27,305 20,293 33,419 34,015 32,143 
17,418 11,055 5,713 5,225 2422. 1,192 
1,824 898 1,768 2,991 3,504 2,862 
2,701 2,384 2,355 5,918 9811 9,722 
6,596 4,430 4,613 5,190 3,394 1,872 
85 Ww 276 479 776 1,092 
3,100 6,500 3,300 5,050 2,200 2,250 
5,500 3,000 
26,768 21,965 14,288 19,833 16,968 16,065 
Ome 47> 4.51, 9 2.94 Gerd] 9 $2 449 9 95 8426 
as DOM .cO, > 250, | $ 2:50  $ 1.70 ~$ 1:50 
$11,874. $6444 $6,794 | $8177 $9,813 §$ 6,861 
9,953 4,701 612 98 
$55,416 $58,831 $69,668 | $75,380 $45,848 $37,547 
66,131 65,121 48,516 44,755 3,221 1,943 
31,333 26,686 21,975 20,749 20,414 24,167 
1,000 2,000 4,000 6,000 11,000 
172,621 160,894 146,275 142,834 68,304 57,399 
$ 35.29 $ 33.03 $ 30.15 999.61 25° 18:06.5 BSi1 5.24 
4,892 4,871 4,852 4,824 3,781 3,767 


1959 1958 1957 
46,182 43,893 45,776 
58,413 48,509 46,880 
32,728 30,896 25,228 
$64,147 $56,756 $57,920 
28,228 25,051 26,813 

72 369 234 
4,466 7,675 7,018 
9,538 6,516 5 876 
1,951 1,463 1,742 
1,342 1,519 1,583 
3,400 1,400 635 
8,448 7,053 9,953 
Se 225 » eb nl OO meets 


$ 4,254 


$27,959 
1,555 
29,389 
17,092 
46,716 
$ 12.44 
3,756 


yoo 


$18,819 
2,599 
37,288 
23,125 
42,770 
$ 11.39 
3,756 


$14,314 


$13,939 
2,702 
40,670 
27,125 
40,225 
$ 10.71 
3,756 
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Enlarged metallurgical pilot plant constructed by Falconbridge 
in the Dominican Republic for treatment of lateritic nickel 
ore. It began operating in February 1967. 


sees weanint 


Trolley locomotive 
underground at Opemiska Copper Mines 
(Quebec) Limited. 


Section of the mill at Lake Dufault 
Mines Limited, copper-zinc producer 
in Quebec. 


Nepheline syenite ore being removed from 
extensive quarries of Industrial Minerals of 
Canada Limited, Nephton, Ontario. 


Pouring gold bars at Giant Yellowknife 
Mines Limited in the Northwest Territories. 


FALCONBRIDGE 


AUSTRALIA 


AUSTRIA 


BELGIUM 


SERVING WORLD NICKEL MARKETS 
through the following Sales Offices: 


Nickel & Nickel Alloys, 
6th Floor — Griff House 
324 Pitt Street, Sydney. 


| 
Braun & Braun Gesell- 
schaft flr Werksbedarf, 
Rosensteingasse 71, 
Vienna 17. 


Métaux Bruts Belges S.p.r.l., 
Oudaan 8/10, Antwerp. 


LATIN 
AMERICA 


LUXEMBOURG 


Philipp Brothers (Canada) 
Ltd. 

1245 Sherbrooke St. West, 

Montreal 25, Canada. 


Métaux Bruts Belges S.p.r.I., 
Oudaan 8/10, 
Antwerp, Belgium. 


Metal Distributors (U.K.) 
Ltd. 


59/67 Gresham St., 


: , : London E.C. 2, England. 
Falconbridge Nickel Mines 


Limited 
7 King Street East, 
Toronto, Ontario. 


CANADA 


NEW 
ZEALAND 


Automatic Plating Equip- 
ment Co. (N.Z.) Ltd. 
103 Newton Road, 


Auckland, C.3. 
AB Ferrolegeringar, 


Sveavagen 17, 
Stockholm, Sweden. 


DENMARK 


Falconbridge Nikkelverk A/S 
Kristiansand S. 


NORWAY 


FINLAND AB Ferrolegeringar, PAKISTAN Metal Distributors (U.K.) 


Sveavagen 17, Ltd. 

Stockholm, Sweden. So/67 Gieshan St 
London E. C. 2, England. 

Dieppedalle & Séailles, 

39, Rue du Colisée, Paris 8e. 


FRANCE 


RHODESIA Barry Colne & Co. (Pty.) Ltd., 


257 Main Street, 
Hiitten Metall G.m.b.H. Johannesburg, South Africa. 
Neue Mainzer Strasse 
40-42, 
Frankfurt Am Main. 


GERMANY 


(WEST) 
SOUTH AFRICA Barry Colne & Co. (Pty.) Ltd. 
257 Main Street, 


Johannesburg, South Africa. 
Brandeis, Goldschmidt & 
Co. Ltd. 
30 Gresham St., 
London E.C. 2, England. 


HOLLAND 


Jorge Pascual S.A., 

Pje. Marques de Santa 
Isabel 40, 

Barcelona 5. 

Jardine, Matheson & Co. Ltd., 

Industrial Supplies Dept., 

22 Pedder Street, Hong Kong. 


HONG KONG 
AB Ferrolegeringar, 
Sveavagen 17, Stockholm. 


SWEDEN 


SWITZERLAND Voegeli & Co. Metalle, 
Inhaber J. Kade, 


Postfach 8032, Zdrich. 


Metal Distributors Ltd. 
Binani Buildings, 
38 Strand Road, 
Calcutta 1. 

TAIWAN Philipp Brothers (Canada) 


Ltd. 
(FORMOSA) 1245 Sherbrooke St. West, 


Montreal 25, Canada. 


Brandeis, Goldschmidt & 
Co. Ltd. 

30 Gresham Street, 

London E.C. 2, England. 


ISRAEL 


Brandeis, Goldschmidt & 
Co. Ltd. 

30 Gresham Street, 

London E. C. 2, England. 


UNITED 


“Victoria” S.p.A., KINGDOM 
Piazza della Vittoria, 4, 


Genoa. 


Falconbridge Nickel Mines 
Limited 

7 King Street East, 

Toronto 1, Canada. 


Mitsubishi Shoji Kaisha UNITED 
Ltd. STATES 

20 Marunouchi 2-Chome, 

Chiyoda-ku, Tokyo. 
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F. R. ARCHIBALD 


Director of Metallurgy 
and Research 


Eo HEALY, 


Vice-President — 
Nickel Division 


G. P. MITCHELL 
Director of Exploration 


R. CAMPBELL 
Executive Vice-President 


H. J. FRASER 
President 
and Managing Director 


P.N. PITCHER 
Vice-President — 


W. G. DAHL 


Vice-President — 
Marketing 


G. S. JEWETT 


Vice-President — 
Corporate Affairs 


G. T. N. WOODROOFFE 
Vice-President — Finance 


and Geology Minerals Division and Secretary 


FALCONBRIDGE NICKEL MINES LIMITED 
Head Office—7 King Street East, Toronto 1, Ontario. 
Main Office, Sudbury Operations—Falconbridge, Ontario. 
Montreal Office—1440 St. Catherine Street West, Montreal 25, Quebec. 
Vancouver Office—1112 West Pender Street, Vancouver 1, B.C. 


Sudbury Operations: Manager—G. A. Allen. 
Producing Mines: Falconbridge, East, Onaping, Hardy, Fecunis Lake, North. 


Mines being readied for production: Strathcona Mine, scheduled for production early 1968; Longvack 
South Mine, scheduled for production early 1968. 


Mine under Development: Preliminary work on Lockerby Mine shaft. 
Concentrators: Falconbridge, Hardy, Fecunis Lake; Strathcona (now under construction). 
Smelter: Falconbridge. Pyrrhotite Plant: Falconbridge. 


Research Laboratories: Thornhill (near Toronto) and Falconbridge, Ontario; Kristiansand S., Norway. 
Lakefield Research Limited, Lakefield, Ontario. 


Exploration Offices: Toronto and Port Arthur, Ontario; Montreal and Noranda, Quebec; Winnipeg, Manitoba; 
Vancouver, B.C. 


Refinery: Manager—R. Jahnsen. Falconbridge Nikkelverk A/S, Kristiansand S., Norway. 


Lateritic Nickel Project: General Manager — lan H. Keith. 


Falconbridge Dominicana, C. por A., Santo Domingo, Dominican Republic. 
Solicitors: Tilley, Carson, Findlay & Wedd, Toronto. Auditors: Clarkson, Gordon & Co., Toronto. 


Transfer Agents and Registrars: Crown Trust Company, Toronto, Montreal and Vancouver. 
Registrar and Transfer Company, New York and Jersey City, U.S.A. 
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elastin Nickel Mines Limited has joined other Canadian companies in 
sponsoring the Pavilion of Economic Progress at EXPO 67. Theme of the 
pavilion, shown here in an artist’s rendering, is the role of business and industry 
in the Canadian economy and way of life. A dramatic story will be told 
bilingually, in an entertaining and educational manner, through stage presenta- 
tions and individual company exhibits. 


Also represented at EXPO are other companies in the Falconbridge group: 
Industrial Minerals of Canada Limited; and Lake Dufault Mines Limited, 
Opemiska Copper Mines (Quebec) Limited and Marbridge Mines Limited, 
participating as members of the Quebec Metal Mining Association. 
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